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The importance of the Indo-Pacific Economic zone as a potential key to
solving the issues behind Brexit, North Korea and Iran
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Mr. Kazumasa Kusaka has been Chairman and CEO of the Japan Economic Foundation
(JEF) since April 1, 2013, and is also a Professor at University of Tokyo Graduate School
of Public Policy. He previously served for 36 years in Japan’s Ministry of International
Trade and Industry (MITI), rising to become vice-minister for international affairs in the
reorganized Ministry of Economy, Trade and Industry (METI) in 2004. During his long
career in public service, Kusaka was seconded to the International Energy Agency
(IEA)/OECD and was Japan’s senior official for Asia-Pacific Economic Cooperation
(APEC). He played a central role in Asia’s economic integration, promoting FTAs in the
region as well as serving as a senior official negotiating the Doha development agenda
of the WTO. He was head of Japan’s Energy Agency and held director-general positions
in technology and environmental policy in addition to trade and investment-related areas
within METI. He was also instrumental in finalizing the Kyoto Protocol, and developing
Japan’s energy and environment policies. Among many other posts Kusaka has held are
Special Adviser to the Prime Minister on Global Warming, senior vice president of
Mitsubishi Electric, executive adviser to Dentsu Inc., and president of the Japan



Cooperation Center for the Middle East.
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Mr. Teruo Asada is the Chairman of the British Market Council

Mr. Asada majored in Law and graduated from Keio University in March 1972.

He joined Marubeni Corporation in April of the same year. He has had a distinguished
career at the Marubeni Corporation, and has worked internationally including in the Los
Angeles (Marubeni America Corporation. Los Angeles Branch), in London (Marubeni
International Finance p.l.c.). In 2002, he was appointed Corporate Vice President,
General Manager, Finance Dept. and then in 2005, he was Corporate Senior Vice
President, Member of the Board, Executive Corporate Officer, General Affairs Dept.,
Corporate Accounting Dept., and Finance Dept.; Vice Chairman of Investment and Credit
Committee; Chairman of "V"PLAN Committee; Executive Corporate Officer, Investor
Relations.



From 2006, he was Corporate Executive Vice President, Member of the Board, CIO;
Executive Corporate Officer, Information Strategy Dept., Corporate Accounting Dept., and
Finance Dept.; Advisor to the President for Information & Communication Div.;

Vice Chairman of Investment and Credit Committee; Executive Corporate Officer, Investor
Relations

In 2008, he became President and CEO, Member of the Board, and subsequently
Chairman of the Board from 2013. He has been the Executive Advisor since 2019.

He was awarded the Order of Bernardo O'Higgins of the Republic of Chile in 2013
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Dr. Keiichiro Komatsu (DPhil, University of Oxford) is the Principal of London-based
think tank Komatsu Research and Advisory (KRA), which he established in 2005. He has
worked at the Central Co-operative Bank for Commerce and Industry in Japan, the World
Bank, the British government’s Department of Trade and Industry (Department for
Business, Energy & Industrial Strategy) and British Trade International (Department for
International Trade), and as Special Advisor to the President of the Republic of
Madagascar. KRA specialises in business development and country risk-analysis with
global coverage, though with particular focus on Europe, the Middle East, Asia, Russia,



North America, and Africa. KRA’s past clients include JOGMEC, JICA, NEXI, JBIC, and
JFC, and it is currently focusing on developing an economic zone centred on the Indian
Ocean Rim.

He has just been appointed Special Envoy for TICAD Public-Private Partnership on 12
July, Strategic Advisor to the Economic Development Board of Mauritius under the aegis
of the Prime Minister’s Office of the Republic of Mauritius on 15 August, Special Advisor
to the Principal Secretary for the Department of the Blue Economy, office of the Vice
President, Republic of Seychelles on 23 August. He is also JETRO Senior Fellow.

He is a member of the Royal Institute of International Affairs (Chatham House),
International Institute for Strategic Studies (1ISS), Centre for International Studies
(University of Oxford), and Global Peacebuilding Association (Japan).

His publications include ‘Origins of the Pacific War and the Importance of “Magic”™.
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“Uncertain future: the JCPOA and Iran’s nuclear and missile programmes” (2019
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Mr. Mark Fitzpatrick is a former senior US diplomat who went on to become a leading
voice on nonproliferation in the think tank community. Currently an Associate Fellow of
the International Institute for Strategic Studies (IISS), he was Executive Director of the
[ISS-Americas office from December 2015 to December 2018. He also headed the IISS
Non-Proliferation and Nuclear Policy Programme for 13 years, mostly while working at
the London headquarters of the IISS. His program there focused on proliferation
challenges and on nuclear security and nuclear disarmament issues.

Fitzpatrick is the author of “Uncertain future: the JCPOA and Iran’s nuclear and missile
programmes” (2019), “Asia’s Latent Nuclear Powers: Japan, South Korea and Taiwan”
(2016), “Overcoming Pakistan’s Nuclear Dangers” (2014) and “The Iranian Nuclear Crisis:
Avoiding worst-case outcomes” (2008). He is also the editor of six IISS Strategic Dossiers
on countries and regions of proliferation concern. He has lectured throughout the world
and is a frequent media commentator on proliferation topics. He is a founding member of
the EU Non-Proliferation Consortium and a Board member of the Korea Economic
Institute of America.

Mr. Fitzpatrick joined 1ISS in 2005 after a 26-year career in the US Department of State,
including as Deputy Assistant Secretary for Non-Proliferation (acting). His diplomatic
postings also included Vienna, in charge of liaison with the International Atomic Energy
Agency, as well as postings in Seoul, Tokyo (twice) and Wellington. Other postings at the
State Department included director of the regional affairs office of the South Asia bureau
and North Korea desk officer. He earned a Master’s degree in Public Policy from the
Kennedy School of Government at Harvard University, and he attended a post-graduate
study program (1990-1991) at the Japanese National Institute of Defence, where his
dissertation on Korean unification was published in journals in Japan and South Korea.
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Dr. Dong Yong-seung graduated from Yonsei University with a degree in Economics and
a Ph.D. in Commerce from Sungkyunkwan University. From 1989 to July 2015, he
researched on North Korean economy and inter-Korean relations at the Samsung
Economic Research Institute, and served as the head of the economic security team. He
is a former member of Council of Policy Advisors to the President of the Republic of Korea
as well as a member of Council of Advisors on foreign and security policy to the BLUE
HOUSE. Currently, he is the director of the Institute of Good Farmers (NGO).

His major books (in Korean) include “Inter-Korean Economic Cooperation”
(Samsung Economic Research Institute, 1995) and “Inter-Korean Economic
Cooperation Guidelines” (Samsung Economic Research Institute, 2001).
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Sir David Wright (KCMG in 1996, GCMG in 2002) is a Global Advisor of Sumitomo
Mitsui Financial Group. He is Chairman of the The City UK’s Japan Market Advisory
Group, Chairman of the business advisory company Skarbek Associates and Non-
Executive Director of Rezolve, a digital app company.

Before taking these roles in 2018, Sir David was Senior Advisor at Barclays from April
2017. Previously, he was Vice Chairman of Barclays Capital from January 2003 and then
Vice Chairman of Barclays from June 2011.

Prior to joining Barclays, Sir David was the first Chief Executive of UK Trade and
Investment in the UK (the British overseas trade and investment promotion agency), a
position he held between 1999 and 2002. He had a long career in the Diplomatic Service,
including positions in Tokyo, Seoul, Paris and London. He worked as Private Secretary to
the UK's Cabinet Secretary and also as Private Secretary to HRH The Prince of Wales.
Sir David held the positions of British Ambassador in Korea (1990 to 1994) and Japan
(1996 to 1999); he is fluent in French and Japanese and speaks Korean. He is a Member
of the UK-Japan 21st Century Group. In August 2019, he completed 10 years as
Chairman of the Board of Governors of the Perse School, Cambridge.

Sir David was educated at Wolverhampton Grammar School and at Peterhouse,
Cambridge where he took an MA degree in History and of which he is an Honorary Fellow.
Sir David was Knighted (KCMG) in 1996. He was appointed GCMG (Knight Grand Cross)
on 15 June 2002 in the Queen’s Jubilee Honours List. He is an Honorary LLD at the
Universities of Wolverhampton and Birmingham, and was a non-Executive Director of the
leading UK construction company Balfour Beatty from 2003 to 2006. He also remains
Chairman of the UK Government Wine Committee.
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Dr. Eva Pejsova is an international relations scholar and commentator, specialising in
Asia’s security, maritime security and EU-Asia relations. More specifically, her research
interest focus on cooperative mechanisms within the broader Indo-Pacific region, good
order and law enforcement at sea, sovereignty disputes, as well as issues of good ocean
governance and environmental security. In the past years, she has been extensively
working on promoting European security and defence interests in Asia and globally.

Since 2014, Dr Pejsova has been Senior Analyst in charge of the Asia portfolio at the
EU Institute for Security Studies (EUISS), headquartered in Paris. Besides research and
analysis, she supported the EU’s foreign and security policy in the region through various
‘Track 1.5’ dialogues with the EU’s strategic partners in Asia at the EUISS and acted as
coordinator and representative of the European Union at the Council for Security
Cooperation in the Asia-Pacific (CSCAP).

She holds a PhD in Strategic Studies from the S. Rajaratham School of International
Studies (RSIS) in Singapore, an MAin International Relations and Japanese (Langues’O/
H.E.l. Paris), and has previously worked with the Czech Ministry of Foreign Affairs, the
French Prime Minister’s Office, the OECD and the Asia-Europe Foundation (ASEF).

Dr Pejsova regularly lectures at SciencesPo (Paris School of International Affairs) in
Paris, the Geneva Centre for Security Studies (GCSP), European Security and Defence
College (ESDC) and the European University Institute in Florence, as well as briefs the
Members of the European Parliament. She is member of the Asia-Pacific Research and
Advisory Network (APRAN) and the Europe-India Research and Dialogue Network
(EIRDN).
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(English)

JEF-KRA Global Risk Symposium 2019

“The importance of the Indo - Pacific Economic zone as a potential key
to solving the issues behind Brexit, North Korea and Iran”

Thursday, 19 September 2019
International House of Japan (IH]J), Tokyo, Japan

The Japan Economic Foundation (JEF) and Komatsu Research & Advisory (KRA) co-
organised the third Global Risk Symposium. The event was attended by more than 100
people including government officials, researchers, businesspersons, scholars and media
personnel.

The symposium was held under the Chatham House Rule. The following is a summary of
the symposium produced with the permission of the speakers.

Opening Remarks
by Mr. Kazumasa Kusaka, Chairman & CEO, Japan Economic Foundation
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Mr. Kusaka thanked the audience for joining the Symposium, before briefly explaining
JEF’s activities.

Noting how private sector businesspersons often only understand economic risks and lack
the perspective of security, while security experts often lack the understanding of
economics and business, Mr. Kusaka highlighted the need for a holistic approach. He
posed the question of whether it is possible to make the right decisions in the business
world or in the security field, without understanding the other. The symposium aims to
share the awareness of these global issues and their possible solutions.

He then introduced the 4 experts invited for this symposium, each specialists in their fields,
who would be covering the themes of North Korea, Iran, Brexit and the Indo-Pacific
Economic Zone.

In Session One, Mr. Mark Fitzpatrick, a recognised expert on NPT (Non-Proliferation
Treaty) issues, who has had along career at the US State Department, will talk about North
Korea and Iran. Dr. Dong Yong Sueng, who is also a recognised expert on North Korea,
will talk about the current political and economic situation surrounding that country.

In Session Two, Sir David Wright, Former British Ambassador to Japan, will join the
symposium from London via video call to talk about UK-Japan relations post-Brexit. Dr.
Eva Pejsova, Senior Analyst of EUISS, will then talk about the Indo-Pacific Economic Zone
from the viewpoint of the EU.

Guest Speech
by Mr. Teruo Asada, Chairman, British Market Council (BMC)

Mr. Asada explained that BMC was established in 1973 at a time when the UK was trying
to resolve the huge trade deficit with Japan. In order to solve the issue, the Japanese
Ministry of International Trade and Industry (MITI), the then ministry in charge, sent a
mission led by Mr. Taiichiro Matsuo, the then Chairman of Marubeni, to promote imports
from the UK to Japan. With this as a starting point, BMC was established by the major
members of the said mission. There are now 73 member companies and BMC aims to
support the promotion of direct investments and imports from the UK, in co-operation
with the British Department for International Trade (DIT).

Mr. Asada highlighted the fact that trade and investment between Japan and the UK has
steadily been increasing, and that for Japan, the UK is the number 2 destination for foreign
investment, after the US. For the UK, Japan is the 14™ investment destination. He noted
that after countries in Europe and the US, Japan is actually the 3" investment destination

for the UK.

Mr. Asada explained why the themes covered today by the 4 experts are relevant; how the
international climate is difficult to read, especially after the Trump administration came
into power in the US, how Saudi Arabian oil facilities have just been attacked, the
resumption of uranium enrichment in Iran, the North Korean nuclear development issues
including the recent short-ranged missile tests in the direction of the Japan Sea. He also
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mentioned that the industry of Japan has been waiting to have clear answers about EU-
UK relations post-Brexit and thinks that the uncertainty created from Brexit is the largest
risk in Europe now. He also mentioned the high expectation towards the influence of the
UK, particularly in the field of finance. He mentioned how nationalism and populism are
on the rise in the EU countries and the future of the EU, its role within the complicated
geopolitics, and how the EU will develop its relations with China are topics of great interest.
The expert speakers at the symposium will provide a very precious opportunity to
understand the current situation around us.

Free trade and cross-border investment have been contributing to the world economy as
the engine of growth and development. So far, US-China friction and Brexit have not had
serious effects. But we may need to prepare for a serious situation such as world recession.

Concept of the Symposium
by Dr. Keiichiro Komatsu, Principal, Komatsu Research & Advisory (KRA)

Dr. Komatsu explained that the purpose of the symposium is to create a platform to find
global risks and their peaceful solutions. He also noted that the “global” in the symposium
name (Global Risk Symposium) includes the importance of multilateral ways of thinking,
not bilateral.

He also noted the fact that there are various factors affecting the international situation
and the importance of looking at these factors as they are, without favouring any specific
country’s interests.

He explained that the symposium will be held under Chatham House Rule to encourage
open and frank discussions. Participants were therefore, “free to use this information
received, but neither the identity nor the affiliation of the speaker(s), nor that of any other
participant, may be revealed.”

He then touched upon the background of Chatham House Rule, how it was created in the
aftermath of the First World War, in the view of preventing future wars. It was a time when
the Second World War had not happened yet. After the first ever world-wide war, the
enormous disaster had led to the participants of the Paris Peace Conference, to believe
that it was important to learn and share the lessons. What they learnt was that the
perception gaps between former enemies and even allies had sometimes caused
unnecessary conflicts, and it was important to share the difference in perceptions without
fear of being identified.

The name of Chatham House Rule comes from the location of UK Royal Institute of
International Affairs, which first adopted the said rule.

Dr. Komatsu also explained about the terminology “Indo-Pacific”. He clarified that while

“Indo-Pacific” sounds like (the Republic of) India and the Pacific Ocean in the Japanese
language, but it is not “India and Pacific” and rather covers “both of Indian Ocean and
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Pacific Ocean”. It is the official terminology adopted by governments including the
Japanese Government.

Session 1

Presentation Title: “Contrasting policies regarding North Korea and Iran”

Speaker: Mr. Mark Fitzpatrick, Former senior diplomat at the US Department of State,
Associate Fellow of the International Institute for Strategic Studies (IISS)

Note: This presentation was made in English and simultaneously translated into Japanese
for the Japanese speaking audience.

Mr. Fitzpatrick opened his remarks by explaining that he has focused on the North Korea
nuclear issue for 30 years, and on Iran’s for two decades. He pointed out that the US
policies to prevent North Korea from having nuclear weapons capacity has failed, while
the US policies to prevent the same for Iran has not failed yet. However, with the 2015
nuclear deal in tatters, Iran is beginning slowly to resume its march to a nuclear weapons
capability.

He noted how both countries are seen as “outlaw states,” each violating many international
norms. He then pointed out that North Korea is actually a far worse actor compared to
Iran, as North Korea has developed and tested nuclear weapons and intercontinental
ballistic missiles; it has stockpiled and used chemical weapons and it employs cybercrime
as a regular tool of statecraft. While Iran has elections, however circumscribed, gender
equality in many respects and religious principles, North Korea’s dynastic system lacks
civil rights and principles of any kind.

Yet, North Korea is treated far better by the US. The US President has excused North
Korea’s recent series of missile tests on grounds that they were only short-range and thus
not contradictory to Kim’s moratorium on intercontinental ballistic missile launches.
President Trump is trying to achieve a diplomatic breakthrough with North Korea, and
thus willing to overlook evidence which strongly suggests that Kim has no intention of
giving up his nuclear arsenal. North Korea will not unilaterally disarm, as nuclear weapons
are vital to the regime’s sense of self preservation

Meanwhile, President Trump has been exceedingly tough on Iran, calling the 2015 Iran
nuclear agreement the “worst deal ever” and walking out on it in May 2018, even though
Iran had been faithfully abiding by its conditions. President Trump then imposed the
harshest ever sanctions, which he has continued to tighten, even putting Iran’s Foreign
Minister Javad Zarif on the blacklist last month. President Trump’s claim to want
negotiations with Iran is incompatible with blackballing Iran’s top negotiator.

America’s best friends are nevertheless still trying to mediate between Washington and
Tehran. Prime Minister Shinzo Abe offered to carry a message from Trump when he
traveled to Iran in June. French President Emmanuel Macron also tried himself, in hopes
of arranging a meeting at the UN between Trump and Iranian President Hassan Rouhani.
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Mr. Fitzpatrick highlighted the fact that Iranians are not interested in “photo-ops”, unlike
Chairman Kim Jong Un, who derives international legitimacy by sitting at the table as an
equal of the US president. It would be politically dangerous for President Rouhani to
appear friendly to a US leader who is trying to kill the 2015 nuclear deal. After the G-7
meeting, President Rouhani insisted that before there can be any positive diplomatic
development, the United States must first abandon its sanctions. Mr. Fitzpatrick thinks
that President Trump is highly unlikely to do this.

Mr. Fitzpatrick then elaborated why the US treats Iran more harshly than North Korea;
the psychological, geographical, personal factors and difference in perceived nature of the
threat posed. President Trump will be inclined to try to strike a limited deal with North
Korea and prospects for this are improved now that John Bolton is no longer in the White
House. The deal that might be possible with Pyongyang would not eliminate its nuclear
weapons program, nor its missiles, and the verification measures would be limited. In his
view, the foreseeable agreement would contain and reduce the nuclear threat to some
degree but would be worse than what Trump repeatedly calls “the worst deal ever”. He
noted that the 2015 agreement was good, in light of the alternatives. It blocked any
potential for an Iranian nuclear weapon for a number of years and thus also obviated the
likelihood of war. He concluded his remarks by stating that he will therefore not
prematurely cast judgement on an imperfect deal with North Korea.

Presentation Title: “The North Korean Economy after Economic Sanctions”
Speaker: Dr. Dong Yong Sueng, Former member of Council of Policy Advisors to the
President of the Republic of Korea

Note: This presentation was made in Korean and simultaneously translated into English
and Japanese for the non-Korean speaking audience.

Dr. Dong Yong Sueng first showed in his presentation what economic sanctions are
expected to do in theory. He then explained what the impacts of the three main types of
economic sanctions (trade sanctions, financial sanctions and sanctions against individuals)
have been on North Korea. With the trade sanction, the embargo on coal and textile
exports from North Korea and oil and metal imports to North Korea have been damaging.
He also pointed out that financial sanctions with secondary boycott has been the most
powerful embargo and have made international trading very difficult. After the sanctions
took place, investment to North Korea has almost become nil. Sanctions against
individuals has meant that the North Korean people cannot work overseas and are
restricted in travelling to countries who used to be welcoming. Official trading has halved,
and workers overseas are coming back to North Korea. Trilateral trade is no longer going
through North Korea. The dependency on external economies has shrunk from over 30%
to less than 10%. Food shortages are taking place and the national economy is in difficulty.

He explained that, as a consequence, counter-intuitively, the central government’s power

has actually been strengthened and the market forces have been weakened. Dr. Dong also
pointed out that North Korea changed its constitution this April and has implemented a
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“socialist system of responsible business management”. Before the change in the
constitution, the government bought 100% of the planned production from companies,
however, after the constitutional change, no matter the size of the actual production, 30%
of the planned production is bought by the government and the remaining 70% of
production is managed by each company. When the actual production is lower than the
planned production level, the companies have to cover for the loss. Consequently, the
North Korean government itself is not directly affected by the economic sanctions and
companies and farms have had to bear the cost and the markets have shrunk.

Dr. Dong then showed that there were deeper changes taking place as a result of these
economic sanctions.

First, self-rehabilitation policies have returned. Second, the use of missiles for political
gain (short- to medium-range) has resumed. Third, the halting of nuclear tests and
diplomatic negotiations with the US to improve relations took place. As Chairman Kim is
criticising President Moon and the Korean Administration, it is taking the posture of
“excluding the Republic of Korea” while trying to improve relations with the US and the
international community without depending on a third country.

Dr. Dong pointed out that while North Korea and the US negotiations took some time,
the rivalry between the US and China has started to surface and there is a possibility this
might lead to a new form of Cold War. He argued that the North Korean government is
using the situation to their benefit and therefore, it would be more effective to think about
how to use the North Korean domestic markets to get the desired results.

Session 2

Presentation Title: “Japan-UK relations after Brexit*

Speaker: Sir David Wright, Former British Ambassador in Japan, Former first Chief
Executive of UK Trade and Investment (now known as Department for International Trade)
in the UK, Global Advisor of Sumitomo Mitsui Financial Group

Note: This presentation was made in English and simultaneously translated to Japanese
for the Japanese speaking audience.

In his talk, Sir David talked about the latest situation of Brexit, about UK-Japan relations
after Brexit as well as some wider global issues.

Sir David highlighted the fact that Brexit is the longest running international affairs story
probably in history, how it has gone on for 3 years and 4 months, and is still going on. The
symposium day was the 3rd day in which the question of Brexit, and the legality of the UK
government’s actions in suspending parliament were going to be examined by the Supreme
Court. Parliament has been in deadlock and the split of sentiment remains extremely
strong. It now seems that a No Deal Brexit has been defeated and will not be implemented
on 31 October. He reflected on why this deep split exists, for example, protest against
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elites, and how the issue is not one of economic control but of sovereignty. He noted that
the real work begins once Brexit is over, with UK-EU negotiation over broad political
relationship and details of trade agreement.

Sir David moved on to his next topic and explained that he first started to deal with trade
relations with Japan back in the 1960s, and that the UK and Japanese economic and
political relations are stronger at the moment than they have been for a long time. While
acknowledging the anxiety on the part of Japanese companies on the consequences of
Brexit, or the bilateral relations between the two countries, he highlighted the fact that the
UK continues to be an attractive target for Japanese companies as shown by NTT and
Softbank’s increasing investments in the UK and the strong focus of the Japanese financial
institutions in London.

He then explained the huge number of opportunities for co-operation, especially in the
Financial Services sector, Fintech, Cyber and Big Data handling, cyber regulation, asset
management and Life Sciences.

Sir David then commented on UK-Japan relations beyond the economic sector. The
prospect for defence cooperation as shown with the naval cooperation in the Pacific and
in the Gulf, as well as the deployment of RAF jets to Japan and joint exercises.

He then spoke about two wider global issues, migration and climate change. On migration,
how it has influence in different ways, how the handling of difficulties in the EU has led to
internal tensions and has had negative effects on free movement within the EU and the
fact that it was one of the issues which led to Leave votes in the UK 2016 Referendum.
Climate change is starting to have an impact politically. The problem will only get worse
and more difficult as it is a global issue not regional. Corporate governance is now focused
on Environment and Social Governance (ESG), and this is an increasing issue for large
corporations as they seek to work together over achieving zero emission targets and
environmental protection. He concluded by noting that these are the global risk issues that
are both political, economic and also environmental.

Presentation Title: “The EU and the Indo-Pacific: navigating power politics”
Speaker: Dr. Eva Pejsova, Senior Analyst, European Union Institute for Security Studies

(EUISS)

Note: This presentation was made in English and simultaneously translated into Japanese
for the Japanese speaking audience.

In her presentation, Dr. Pejsova offered a European perspective on the broader regional

geostrategic dynamics in the “Indo-Pacific” theatre, which continues to be characterised
by the growing great power rivalry.
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She first explained that the term “Indo-Pacific” was first formulated officially by Japan in
2016, but the discussions had already existed in expert circles since 2007, in relation to the
rise of India and the emergence of a new strategic dynamic.

Dr. Pejsova highlighted that China’s Belt and Road initiative is just a brand name and that
China has always used commercial diplomacy to gain a certain political leverage. However,
what has been disturbing from the European perspective is certain techniques such as non-
transparency, non-respect of rule of law, changing the rules along the way, and
assertiveness in pushing some of these investments. The other worrying development
related to the Chinese Belt and Road is that it justifies China’s military expansion into the
Indian Ocean, with a growing naval presence including now the establishment of a
permanent naval base in Djibouti.

As a reaction to these developments, the status quo powers, US, Japan, India and Australia,
have put forward the idea of “free and open Indo-Pacific” to eventually control the negative
impacts of this expansion. She noted that this has created a dividing dynamic with a lot of
small and medium powers in between, feeling left with a painful binary choice, feeling
pressed to choose sides. She argued that the rivalry creating division is one of the greatest
risks to growth, stability and prosperity. It is not helpful to define new world order in binary
terms, as it neglects the achievements and the potential of existing multilateral frameworks,
such as ASEAN and Indian Ocean Rim Association (IORA).

She highlighted why Europe is interested in the region, how the significant volume of trade
occurring in the region means that regional security is necessary for European prosperity.
She noted that not only is there a geographical westward shift in the Indo-Pacific concept,
but there is also a functional shift, focusing on trade, maritime connectivity, freedom and
safety of navigation, which are all of interest to Europe.

She pointed out that the EU decided not to adopt the terminology “Indo-Pacific strategy”
(for now) because of the strategic baggage it carries. As opposed to the US, Brussels’ way
of conceiving “strategies” is not about pointing at enemies, but rather on pointing out
norms, principles and values it stands for and the behaviours it opposes (unilateralism,
non-respect of international law, non-transparent and unequal trade deals, and so on).

The EU has a very strong historical alliance with the US, but there are trade tensions from
the US-China trade war and also from divergencies with the US, in terms of Climate
Change agreement, the Iran deal, and incapacity with dealing with these crucial issues.
Aware of the dangers of Chinese foreign security policies, the EU is nonetheless very
closely economically engaged with China, similar to Japan and other countries in the
region.

She then suggested the potential role the EU and also other powers “in the middle” can
play in containing the risks, by standing up to the values that have been left aside in the
great power game. What the world needs today is not more weapons, but more common
sense, co-operation, development, sustainable management of resources and equal
repartition of wealth. It needs more responsible “good citizens” to take care of the global
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commons and to act in concert to contain the dangerous game of power politics currently
at play.

She then explained the very concrete issues that can be addressed with the EU’s help, and
suggested possible way-forward for greater EU-Japan security co-operation.

Q&A Active discussions with the audience were held.
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Japan Economic Foundation (JEF)

JEF

The Japan Economic Foundation (JEF) was established in July 1981 to

P deepen  understanding between Japan and other countries through
activities aimed at promoting economic and technological exchange.
With this goal in mind, JEF engages in a broad range of activities such as providing
information about Japan and arranging venues for the exchange of ideas among opinion
leaders from many countries in such fields as industry, government, academia and politics
in order to build bridges for international communication and to break down the barriers
that make mutual understanding difficult.

URL: www.jef.or.jp

Komatsu Research & Advisory (KRA)

KRA was established by Dr Keiichiro Komatsu in March 2005 in
London as an independent thinktank and advisory service,

specialising in business promotion and country risk analysis. Its

clients include governments, government agencies, private-sector
companies (both medium and large companies) and non-governmental organisations.
KRA’s approach to problem-solving is very multi-disciplinary, combining many
perspectives from, but not limited to, economics, politics, international relations, domestic
and international laws, geography, anthropology, psychology, education and security
(including cyber security). While Dr Komatsu served as Special Advisor to the President
of the Republic of Madagascar, a coup d’etat took place and his role had changed from
trade and investment promotion to a highly diplomatic role to re-establish a legitimate
and democratic government in the country. In 2014, an internationally recognised
democratic election was held. This experience has added a new dimension to the work at
KRA, having realised that effective business promotion and economic development of a
country is only possible if there is a stable political environment.

URL: https://komatsuresearch.com
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